Invoicing Procedure for Transactions Effected at Exchange Trading of 
Eurasian Trade System Commodity Exchange JSC
(Hereinafter the “Exchange”)
The Exchange trading chart implies that:

· Seller Broker acts on its own behalf but in the interests of its client (owner of the Commodity);

· Buyer Broker acts in the interests of its own client (buyer of the Commodity). 
Generally, three types of agreements are in force upon executing the Commodity sale-purchase transaction on the Exchange:

· Commission agreement between the Client (owner of the Commodity), and Seller Broker;

· Sale-purchase agreement between Seller Broker and Buyer Broker in which both Brokers are acting on their own behalf but by the order of their clients; 
· Commission agreement between Buyer Broker and Client (buyer of the Commodity).
Invoices
According to legislation upon buying/selling Commodity under Commission agreement the invoices are issued in the following manner (Points 5 and 18 Article 263 of the Tax Code of the Republic of Kazakhstan):

	Invoice
	Action
	Description

	First invoice 
	Seller Broker must receive the invoice from Client (owner of the Commodity):
	· Client (owner of the Commodity) must be indicated in the invoice as a supplier;

· Seller Broker must be indicated as a receiver;

· The invoice must indicate that Client (owner of the Commodity) is a commissioner.


	Second invoice
	Seller Broker must invoice to Buyer Broker:
	· Seller Broker must be indicated in the invoice as a supplier;

· Buyer Broker must be indicated as a receiver;

· The invoice must indicate that Broker-seller is commissioned. 


	Third invoice 
	Buyer Broker must invoice to Client (buyer of the Commodity):
	· Buyer Broker must be indicated in the invoice as a supplier;

· Client (buyer of the Commodity) must be indicated as a receiver;

· The invoice must indicate that Broker-buyer is commissioned.




Transaction amount and value-added tax (hereinafter the “VAT”) amount must be the same in all three invoices.
If the owner of Commodity is not the VAT payer, the invoices shall be issued with a note “exclusive of VAT” (Point 4 Article 263 of the Tax Code of the Republic of Kazakhstan).

Please note that according to Point 18 Article 263 of the Tax Code of the Republic of Kazakhstan Seller Broker must issue the invoice to Buyer Broker irrespective of whether his Client (Commodity owner) is/is not the VAT payer. 
Information on codes of Brokers who are counteragents in respect of effected exchange transactions is indicated in the Exchange reports submitted upon trading results.
Brokers’ bank details required for invoicing are published on the Exchange website: http://www.ets.kz 

Note:

In accordance with the Point 5 Article 263 of the Tax Code of the Republic of Kazakhstan the invoice being the basis for crediting VAT subject to Article 256 of the Tax Code of the Republic of Kazakhstan must include the ordinal number of the invoice reflecting the digital value. Therefore, the invoice numbers issued by companies must contain only digits (without letters, indices/prefixes, dash and slash signs). Numbers must go in order without gaps irrespective of the agreement upon which the invoice is issued (exchange, business, etc.)
____________________________________________________________________________

Proviso: 

This document describing the procedure for issuance of invoices for transactions effected at exchange trading (hereinafter, the “Information letter”) of the Eurasian Trade System Commodity Exchange JSC (hereinafter, the “Exchange”) is designed only for information purpose.
Information letter and information therein is not treated and shall not be treated as any recommendation, advice, obligation, order, commission, guidelines or agreement on exercising or refraining from exercising any actions or making any other decisions in respect of billing and issuance of invoices. Billing shall be done only by the Exchange members and their clients on the basis of independent decision and in accordance with the legislation of the Republic of Kazakhstan. 

The Exchange shall not be held liable to the Exchange members, their clients and any other persons for decision made or actions taken on the basis of the information provided in the Information letter. The Exchange members and their clients confirm and agree that they bear personal responsibility for making any decision and taking any actions in respect of billing and issuance of invoices; and they are responsible for compliance with the legislation of the Republic of Kazakhstan regarding the contents of invoices and issuance procedure.
____________________________________________________________________________
